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First-class passenger coaches 
designed and built by Canadian 
Car Division on their arrival in 
Mexico prior to entering inter-city 
service with Ferrocarriles 
Nacionales de Mexico. 


The TB600 twin-boom mining 
machine developed by Dosco 
Overseas Engineering Limited is 
ruggedly constructed for 
development or production work 
associated with the mining of 
Coal, iron ore, phosphates, 
gypsum, potash and other 
sedimentary rocks. 


Canadian Steel Foundries Division 
poured the 40-ton casting for this 
shut-off unit, a major component in 
a blow-off preventer stack used In 
offshore drilling operations as an 
undersea safety device. 
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Hawker Siddeley Canada Ltd. and Subsidiary Companies 
Financial Data 


1977 1976 OS 1974 1973 
Summary of operations (thousands of dollars) 
Revenue: 
SEUSS eer at eR et gam Per hOB a emt ache $362,689 335, 0S 365,234 S25 ONS 253,628 
InConne: WOMa MMVESIINEMUS occoccoccocoamoccunsucuanne 288 695 Sell peer oo2 489 
363,924 S90, 7 HE HGS, 58S 325,697 PSA A i 
Costs and expenses: 
Cost of sales, selling, general and administrative 
expenses exclusive of the following ................ 320,678 301,896 324,140 290,023 225,/30 
(ic iecleerette Hietencrre oe ate Somes ck ner Moone d 4,139 6,528 aialee 6,626 4,433 
DSereCiawon Aine GIMOMMEMIOM caccoconccunsvsdsussese 10,959 10,477 9,915 SSS 8,907 
SIS 7AS 318,902 341,768 805,982 Z39.07C 
IMCOMME: WHOM) WIOSNMICIMIS OKEWOMES WEES occ ccacacanccvcnnes 28,148 16,874 2S. Qi ZO 15,047 
NOONE MANS eee ee is ret tere ect ee eee ag pe ee ener 13,200 8,070 rsiit 9,889 25! 
TMWENESH ON INMMMOMEY SIEIRSINONCES ccscanscoucosasacuneove 1,246 1,266 1,014 963 585 
13}, 402 oss Lave 9,263 6,201 
Exchange: Gam (lOSS) ae neyactet erate heeeeree eae ear eerie ee 2,624 (1,187) 12s) 1) 3 
NXCOMMS \NSWOIME: SNaUBIONMCIIMEIAY ENNIS 2c ocnccauacenscasccs: 16,326 6.35) 10,347 9,261 6,204 
SANTO GG META eS erceamis a aides aude y od dao meee. on ee ds (2,586 653 Tole BS: 12 
NEU IMGONME NOM UAS VISE cwcatcustoanoonsasddoccsosdduct $ 13,740 7,004 estas 9,806 U5 
Per common share 
MEO EVOKE UIONCHINGIAY WEIMS .ascncccccsccnsenoa0c $ ec 68 Walle 1.04 66 
INGUIN Me kek eae St oto ene eae eee oe Wade) 16 11 SIG Tot) 88 
BY RNe SMCs CCIE INO inst bao do Gada umd aodap au 0 6% 37 36 36 oe 20 
FECHUIUEY Se iss oo Wactonee chart arecce nue 2a ar ean en te Oana een eae 12.74 12 12 10.12 O33 
Other statistics (thousands of dollars) 
Dividends 
= TORSO CRC Melien alomeien paninentue 6ocn-oo5 mc os osor $ 805 805 805 805 805 
=F CONMM OMS MARES esses wey circ ee er a eee rare 3,008 2,927 2,927 2,601 e625 
VOR IMG MGaIBILEl igh eka ccccksn gece ieee tercae moment” eae gee re 55,836 48,607 ANS) JOS) 37,916 Si GS, 
Capital expenditures 
— leave” MOIMNAG) SWOO« IEISIING) WISE cae onc c ccd cocccoe 3,401 oil 14,898 Ie SS2 ess 
== OUING IP Se Seshes masecns los hc RU geet ee ee Pt ee 9,289 8,12 11,259) IZZns RSLS 
Shareholders’ equity 
re Ol gsikel te Cece lee Su me ke as en eens cuo.e ond cote G0. G0: 14,000 14,000 14,000 14,000 14,000 
= CONN Shanes — Slelne CelOWEll .osccncaccancocens 54,320 54,320 54,320 54,320 54,320 
= eielinetel GENIMMIMOS ¢accaccco0ounc 49,262 39,335 36,063 Ot SZ Pl pee 
Other share data 
Shares issued and outstanding 
=F FETERNECIE Sain ruse coma riot tons aan: Sie es ie ee nee 140,000 140,000 140,000 140,000 140,000 
SN COUMPNOM) eas tee elas TN ete Ca ce Cnc a aoa = — 8,129,341 S129), 344 8,129,341 
== COMINOMCEsSs TN COMVeMMlole coccscceenacesoncsoe UO (IOS 7,885,812 = — — 
— (CONMMOl CSS 13 COMVENIONS coccuccocnccoceccave 373,786 243,529 = = = 
Number of shareholders 
=== TOES i S Cline renes 2 sete heise allan Shee ee cee ee 1,408 1,465 1,540 OSs 1,636 
= C10 OTICMOME eoratoid einai oc ates com Mae co meo nd bo ops te bd = — 8,692 8,683 ceo 
== COMO CHESS TAS COMMEND co cccccencnuccaacsec 7,816 8.141 = = = 
= Common CISS “ler ConmMeniole ..ccascscdvccceucnce 141 128 = = = 
Principal Shareholder — 
Hawker Siddeley Group Limited 
percentage holdings 
=H/OLETE IGG) Mem eat ts eoemarie: tei oaes us oe Rare eee area ee 41.79% 41.79% 41.79% 41.79% A 1 oM% 
== COMMM|O Muerte cela yee rae ea rae eae 59.25% 59.25% 59.25% 59.25% 59.25% 


Note: The years 1973 to 1975 have been restated to conform with the exchange presentation adopted in 1976. 
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To the Shareholders 


Your Directors submit herewith the audited accounts 
of Hawker Siddeley Canada Ltd., and its subsidiary 
companies for the year ended December 31, 1977. 


1. Financial 

1.1 Sales 

Consolidated sales were $362 million ($335 million — 
1976) including direct exports of $86 million ($61 
million — 1976). Information concerning export sales 
and the sales volume of foreign subsidiaries is given 
on page 18 of this report. The distribution of consoli- 
dated sales by broad classes of business is shown in 
Note 2 to the financial statements. 


1.2 Income 
Income from operations before an extraordinary item 
was $16.326 million ($6.351 million — 1976) 


equivalent to $1.91 for each of the outstanding Class 
A and Class B common shares (68 cents per share — 
1976). Net income was $13.740 million ($7.004 
million — 1976) equal to $1.59 per common share of 
each class (76 cents per share — 1976). 


1.3 Extraordinary Item 

A provision of $2.586 million (after a deferred tax 
credit of $1.614 million) has been made in the ac- 
counts for the cost of a number of reorganization 
programs including Halifax Shipyards. 


1.4 Other Financial Matters 

Income for the year includes an exchange gain of 
$2.624 million (Loss $1.187 million — 1976). The 
1977 exchange gain and corresponding 19/76 ex- 
change loss arise from translation of the book amount 
of net assets of foreign subsidiaries to Canadian dol- 
lars at the approximate rates ruling at the respective 
year ends. 


1.5 Dividends 

In 1977 the Company declared and paid the four 
quarterly preferred share dividends as they became 
due. 


For the Class A and Class B convertible common 
shares a dividend of 10¢ was declared payable 
January 20, 1978 to holders of each class of common 
share of record December 30, 1977, following de- 
claration and payment of three quarterly dividends of 
9¢ per share. 


Shareholders should note that amendments to the 
Income Tax Act (Canada) enacted in December 
1977 terminate the right of holders of Class B shares 
to defer taxation on dividends paid on these shares 
after 1978. 


2. Directors 

On May 27, 1977 Mr. R.G. Smith, a Director and Vice- 
Chairman of the Company, having attained the age 
limit prescribed by the By-Laws retired from the Board 
and was succeeded as a Vice-Chairman by Mr. J.N. 
Paterson. On the same date, Mr. A.H. Crockett was 
elected a Director of the Company. 


3. Comments 

Conditions during the year in many respects were 
similar to those of 1976, when the general sluggish- 
ness of the economy had widespread effect. There 
was a modest improvement in total order intake, but 
demand was weak in several sectors and competition 
generally much more intense. 


Full utilization of facilities at the Company's 
passenger rail car plant, Thunder Bay, and the U.K.- 
based mining equipment plant contributed to the very 
good results produced at both locations. 


The Divisions engaged in the manufacture of forestry 
and sawmill products benefited from a small but 
gradual market improvement in that sector and their 
results were appreciably better than last year. The 
Divisions producing castings, steel wheels and aero- 
space components also performed well, even though 
their markets were far from buoyant. A steady level of 
earnings was maintained by the Company’s 55%- 
owned tank car leasing subsidiary. 


On the other hand the market for railway freight cars, 
highway trailers and steel structures for electric 
transmission was extremely poor and the Divisions 
involved had a difficult year with results that did not 
meet expectations. It was also an extremely difficult 
period for the Halifax Shipyards Division which was 
primarily engaged in completing the last of a series of 
offshore drilling vessels which have been under con- 
struction over the last ten years. 


Improvement in the liquidity position of the Company 
resulted in significantly lower borrowing costs. Net 
income included an exchange gain which arises from 
the translation of the book amount of net assets of 
foreign subsidiaries into Canadian dollars. 


In light of the continued depressed state of shipbuild- 
ing the Company has concluded that it should discon- 
tinue further new construction activity at Halifax and 
direct the on-going operation towards ship repair. It 
has also concluded that production of highway 
trailers should be phased out in favour of optimizing 
the parts and service business carried on at branch 
facilities located in several eastern Canadian cities. 
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A provision against the 1977 consolidated income 
amounting to $4.2 million ($2.586 million after 
deferred taxation credits) has been made under 
‘extraordinary Item 1.3’ to cover costs of these and 
other minor reorganizations. 


Turning to the year ahead, there is concern with the 
continued lack of buoyancy apparent in many of our 
main trading areas and although we entered the year 
with a significant order position, it remains unevenly 
balanced relative to productive capacities. There are 
also the potential difficulties in concluding new labour 
contracts scheduled for renewal at a number of 
operations this year. These factors may have a bear- 
ing on the development of period earnings but we are 
hopeful we can continue to respond favourably to 


new business opportunities and sustain a suitable 
working climate. The programs of rationalization, new 
investment in plant and machinery, as well as the 
development of markets and products are expected 
to improve prospects. 


The Directors wish to record their thanks to all whose 
efforts have contributed to the year’s results. 


Submitted on behalf of the Board 


A.A. Hall 
R.S. Faulkner 


Toronto, Ontarios Maren a. fale: 


Comments on Operations 


HAWKER SIDDELEY CANADA LTD. 

Canadian Car Division 

This Division has a strong order book and is now 
engaged solely in the design and manufacture of 
railway passenger cars. It operated at near capacity 
and had a particularly successful year. 


The 134 car order for the Toronto Transit Commis- 
sion's new Spadina line was completed and 140 
second-class and 25 first-class coaches of the 200 
ordered by Ferrocarriles Nacionales de Mexico were 
delivered by year end. In addition, production of 80 
commuter cars for the Toronto Area Transit Opera- 
ting Authority commenced during the year and the 
first train set of cars was completed. These cars can 
seat 162 passengers on two full decks plus inter- 
mediate level compartments at the car ends. With 
other unique features, designed to improve pas- 
senger comfort and convenience and to reduce 
operating costs, they bring a new dimension to high 
density commuter travel. The cars are expected to go 
into service on GO Transit’s Lakeshore route through 
Toronto early in 1978. Preparatory work for the con- 
struction of 190 mass transit cars for the Mass- 
achusetts Bay Transportation Authority, Boston, was 
also well advanced by the end of the year. 


The major new contract obtained in 1977 was for 190 
light rail vehicles designed by the Urban Transporta- 
tion Development Corporation for operation by the 
Toronto Transit Commission. The value of this order 
is approximately $40 million which together with other 
work in hand will ensure a good level of plant activity 
through 1978. 


Market prospects for new business, however, are not 
as plentiful as they were several years ago and most 
developments maturing in new rail and _ transit 
systems are in the export field and where intensified 
competition is likely to prevail. Nonetheless, we are 
pursuing each opportunity aggressively. 


Canadian Car (Pacific) Division 

Demand for the Division’s Chip-N-Saw line of sawmill 
products showed a little improvement over the year, 
on the other hand, spare part sales and computerized 
control systems were in much stronger demand. 
Results as a whole improved but continue to reflect an 
under-utilization of plant and facilities. Among the 
major deliveries of machines to domestic customers 
were 11 Chip-N-Saw units, three edge chippers, three 
vertical arbor edgers and a range of related equip- 
ment. Eight machines of various types were sold to 


U.S. sawmills and others to the Philippines and 
Sweden. 


Consistent with the Division’s long-term plans it 
pursued an active research and development pro- 
gram and a variety of new machine designs and pro- 
cesses have been further advanced. Those showing 
most promise involve sugar cane processing, wafer 
board manufacture and high speed drilling and coring 
using sound dynamics principles. 


The outlook for sawmill products is for steady pro- 
gress with continued strength in other areas. The year 
ahead for the Division, however, will be enhanced by 
a contract valued at approximately $20 million for the 
manufacture of 124 edge-banding and finishing 
machines for the USSR. These highly sophisticated, 
electronically-controlled machines finish and apply 
plastic or veneer edging to plywood used in furniture, 
door, and countertop manufacture. Delivery of the 
completed machines is scheduled over a two-year 
period commencing early in 1978. 


The strength of the U.S. and domestic economies, 
particularly as they relate to new capital investments 
and housing starts, will continue to have a significant 
bearing on demand for the Division’s traditional pro- 
duct lines. There is optimism that a more buoyant 
situation lies ahead. 


Can-Car Trailer Division 

The highway trailer business did not have a satisfac- 
tory year. Market conditions improved slightly, but as 
a whole the demand for newtrailers was considerably 
below industry capacity and this had a significant 
bearing on pricing and the scheduling of mix on a 
desirable basis. 


This over-capacity situation in recent years has been 
aggravated by the influx of U.S. manufactured units 
and while the disparity between the U.S. and 
Canadian dollar has more recently stemmed this 
trend, it is of Increasing concern to the industry. Pro- 
duction of highway trailers is, therefore, to be phased 
out in favour of optimizing the parts and service busi- 
ness. 


Branch operations of the Division concentrating 
mainly on service and spare parts sales had, as ex- 
pected, better results than the year previous. 


Canadian Steel Foundries Division 

The year started well at the Foundry but order intake 
tapered off so that business for the year was distinctly 
down from that of 1976. The absence of new railway 
freight car building programs in Canada was the 


s) 


prime reason for the low requirements for railway 
castings and replacement parts made up the bulk of 
the sales in this category. In the industrial category, 
seven hydraulic turbine runners, each weighing 128 
tons, for the James Bay Power Project, two 120-ton 
sets of steam turbine casings, pump casings, and kiln 
rings for the mining industry were among some of the 
larger tonnage items which provided a steady level of 
activity. The volume of medium to small castings, 
particularly in minewear and valve housings, also pro- 
vided useful loading but the deferment of nuclear 
Station programs particularly in the United States 
continue to affect the market for high integrity cast- 
ings in which the Division has established itself in 
recent years. Competition for all categories of work 
was severe and influenced profit margins on available 
business. 


Modernization programs were continued throughout 
the year, improving sections of the Foundry and ex- 
panding the range of castings which can be poured. 
These programs enhance the reputation already ac- 
corded the Division for quality products and supple- 
ment programs of previous years which have steadily 
improved environmental and working conditions and 
contributed to better plant performance. High levels of 
efficiency were maintained throughout the year and 
this played an important part in the results achieved. 


Increased bidding activity in recent months is, hope- 
fully, an indication of an early market upturn. The 
Division is extremely well placed to compete on a 
wide range of casting requirements. 


Canadian Steel Wheel Division 

Strong demand for railway wheels as replacement 
items more than offset the decline in requirements for 
wheels for new rolling stock resulting from the 
absence of significant car orders in the industry. Ex- 
port markets for railway wheels were difficult to pene- 
trate against severe overseas Competition and sales 
were restricted largely to the United States. Demand 
for industrial wheels, which do not normally account 
for a significant portion of total production, remained 
depressed. The Division was successful, however, in 
securing a valuable order for production of steel in- 
gots which enhanced facility utilization and favour- 
ably improved results. 


A major capital program directed towards generally 
improving plant efficiency and environmental condi- 
tions was substantially completed. A new fully auto- 
mated machining line is scheduled to come into pro- 
duction early in 1978. 


The lack of new freight car orders will continue to 
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affect immediate demand. However, based on the 
normal demand levels of the wheel replacement 
market and export possibilities which we continue to 
pursue actively, we expect to maintain a good level of 
plant activity in the course of the coming year. 


Forestry Equipment Division 

Sales of equipment produced by the Division, 
principally various models of “Tree Farmer’ log skid- 
ders and forwarders, were ahead of 1976 reflecting 
the modest strengthening taking place in the forest 
products industry, particularly in the United States. 


Production of machines started at new facilities in 
Mississauga, Ontario, at the beginning of 1977 follow- 
ing the transfer of manufacturing and Support opera- 
tions from Thunder Bay. Overall progress was Satis- 
factory and a renewed basis for the business has 
been established. 


several important improvements were made to the 
product line and the prototype of a new skidder model 
was completed and tested. The distribution network 
was strengthened in the United States andin Canada 
where new marketing arrangements in British 
Columbia resulted in improved sales of the heavier 
Tree Farmer models in that area. 


The Division continued to explore new applications 
for the basic Tree Farmer unit as an off-highway, all- 
terrain vehicle. Three machines were supplied for the 
addition of firefighting equipment and subsequent ex- 
port to Senegal where they were to be used against 
brushwood and forest fires. 


The outlook for the Division in the year ahead is for a 
steady increase of its activities and improved results. 


Orenda Division 

Orenda experienced a favourable upturn in business 
mainly related to repair and overhaul of J79 and J85 
aircraft jet engines for the Canadian Armed Forces 
and provision of related spare parts and components. 
A useful contribution was also obtained from on- 
going sub-contract work on parts for a US. aircraft 
engine builder and the manufacture of nuclear com- 
ponents for Atomic Energy of Canada Limited. The 
latter high-technology work included the fabrication 
of light water zone control rods, injection nozzles and 
absorber rods for installation in nuclear power 
stations and Candu reactor export packages. 


On the industrial gas turbine side, the main activity 
was related to the supply of substantial quantities of 
Spare parts and the repair and overhaul of a number 
of gas generators. In the course of the year an order 


was received for the supply of six OT 390 gas turbine 
units for use in standby generating sets in the exten- 
sion of Ontario Hydro’s nuclear power station at 
Pickering. Similar Orenda units are installed in the first 
phase of this station. 


The outlook on anticipated levels of aircraft engine 
repair and overhaul work, indicates a busy year 
ahead. For the longer term prospects, the Division is 
actively pursuing opportunities to participate in the 
Government's recently announced fighter replace- 
ment program. 


HAWKER INDUSTRIES LIMITED 
(Approx. 99% owned) 


Canadian Bridge Division 

This operation suffered from a series of problems in 
the course of the year which, added to an extremely 
low volume of work in its main tower component fab- 
rication shop, seriously affected results. 


Stiff competition and price cutting was prevalent in 
the industry for most of the year and some large 
contracts were lost to competitors. In addition, there 
was a significant drop-off in business of a more reg- 
ular nature. 


Log skidder chassis fabrication work for the Forestry 
Equipment Division was transferred to Canadian 
Bridge with the aim of reducing the plant's vulner- 
ability to the cyclical demands of the tower business. 


By the end of the year, most of the difficulties were 
being overcome and in the interim the order position 
has strengthened to a point where distinctly better 
results are expected for 1978. 


Halifax Shipyards Division 

Following completion early in the year of a semi- 
submersible offshore drilling vessel Sedco 709, the 
main activity at Halifax related to the construction of a 
drill ship Sedco 471. 


This vessel, while having a conventional hull form, is 
designed to operate as a self-sufficient unit and per- 
form drilling operations in exceptionally deep waters. 
Among the many advanced technical features in- 
stalled aboard this vessel is its full dynamic position- 
ing capability. She is scheduled to begin operation in 
the North Sea early in March andis the eighth and last 
drilling vessel to be constructed at Halifax since the 
program began some ten years ago. 


Ship repair activity maintained a good pace at the 
Halifax Yard whereas activity levels at the smaller 
Dartmouth-based Yard were lower than average. 
Competition for available repair work was intense and 


pricing in many instances was unrealistic. The Dart- 
mouth operation also was affected by its reduced 
docking capability pending installation of anew 3,000 
ton cradle. 


In light of the continued depressed state of shipbuild- 
ing the Company has concluded that it should discon- 
tinue further new construction activity at Halifax and 
direct the on-going Operation towards ship repair. 


Trenton Works Division 

Very low demand for new freight cars by the domestic 
railways resulted in the lowest volume of business for 
the Division for several years. Rail car building facili- 
tiles were severely under-utilized and in the first 
quarter there was a total absence of production. Inthe 
balance of the year only 688 new units were pro- 
duced, all of them grain cars for the Canadian Wheat 
Board, together with a small number of tank cars. 
Freight and tank car repair work provided some addi- 
tional and useful business. 


The tonnage produced of large forgings showed a 
slight improvement over the previous year and in- 
cluded shafts for ships, industrial fans and genera- 
tors, heavy water plant components, and hydraulic 
press cylinders. Axle manufacture suffered from the 
lack of new car orders in Our own and other car- 
building plants and a significant portion of the avail- 
able business was secured by offshore suppliers at 
unrealistic prices. 


The year ahead is also likely to be difficult as 
domestic railway purchases of new Cars are ex- 
pected to be minimal. It is hoped that the Company's 
initiatives in export markets In recent years will con- 
tinue to provide useful opportunities and offset the 
severe cycling of demand by domestic railways. At 
the end of the year we had an order for 439 freight 
cars for Zambian railways made up of hopper cars 
and two types of gondola cars, and were preparing to 
build 100 air dump cars for CN/CP. Prospects for 
additional work are encouraging and are being 
actively pursued. 


Dosco Overseas Engineering Limited 

Volume of sales increased for this U.K.-based 
subsidiary and results generally achieved satisfac- 
tory levels, although the number of mining and tunnel- 
ling machines produced was less than in the previous 
year. 

The main market for Dosco machines remained in the 
U.K. domestic sector, the major customer being the 
National Coal Board. Notable among the deliveries in 
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1977 was an SB600 circular tunnelling machine for 
Opening up the new mine complex at Selby, York- 
shire, which eventually will be among the largest in 
the world. 


Significant penetration of export markets was 
achieved with repeat business to Spain, the United 
States, Australia, Mexico and Romania and initial 
sales to other countries. In the latter group tunnelling 
machines for coal mine operations were supplied to 
Argentina, Italy, Hungary and Brazil. 


Trials of the new TB600 twin-boom mining machine 
were completed during the year. The machine is 
designed specifically for cutting the harder minerals 
and ores. Two units are to be put in service early in 
1978 in France and California, where they will be 
employed in iron ore and borate mining operations 
respectively. Development work was also carried out 
on a variety of new machines and systems directed 
towards the mining market. 


A further improvement in results was also shown by 
Hollybank Engineering Company Limited. This sub- 
sidiary of Dosco Overseas Engineering Limited 
manufactures various types of Supports and related 
components for mine roadways and tunnels and is 
also a major supplier to the National Coal Board. 


Towards the end of the year, the Head Office of both 
Dosco Overseas and Hollybank was moved from 


Aylesbury to the factory site at Tuxford. This com- 
pletes a major stage of expansion and consolidation 
of facilities to accommodate the rapid growth of the 
operations. 


The companies expect to have another busy year 
ahead with markets generally remaining firm. 


CANADIAN GENERAL TRANSIT COMPANY, 
LIMITED (55% owned) 


This company’s diversified fleet of rail cars, which is 
leased primarily to users in the petroleum, chemical 
and food industries, was again utilized almost to full 
capacity. The demand for new cars, on the other 
hand, continued to be adversely affected by the lullin 
the economy, a situation which also extended to the 
operation of the company’s bulk liquid storage ter- 
minals located in Montreal and Toronto. The volume 
of products handled at these terminals was sig- 
nificantly down from the previous year. 


The company’s maintenance depots located in 
Montreal, Moose Jaw, and Red Deer, had increased 
volume of repair and service business for other 
operators, as well as for the company’s own fleet. 


In the year ahead, fleet utilization is expected to re- 
main high and indications are that a new cycle of 
requirements for cars of all categories could become 
evident as the year progresses. 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Consolidated Statement of Income and Retained Earnings 
for the year ended December 31, 1977 


1977 


1976 


SSS. 


(in thousands) 


Revenue: 
ET SEES UN CIE Zs ip Oe = Bee inn i Se et Sea gana NS Ae eee LE ee eT $362,689 
| YRC UAMNERETIATE ARYA ESS |901 5) (CCI Nee A gg Or We a Oe 1,235 
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rete Slee mom ieLIL WOR OWNICS eet (4... seine teu eth g Ak dele cs cee sue 361 
Wictesuanocamonizalonvot costs of longterm debt 25.0.0 -.60...2+5 505000005 bos cag eees 3,778 
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MCCA TSH MOLE OMerarce-2 = bin sae outs Uenvin s ihiase CRGaltos oe awk eae teed Caen oe 300 
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Poem eur OmeOperarons DEIOre INCOMe Taxes <5 .ac4.ue de sew we 8 oie oled a attics vies see keels 28,148 
ie a eOmincome taxes == CULCNL wea eee ae vs ¢+.0 00 Gd as due via hoa Zee ds tae ntenwie Lanter 9,440 
eee Teo Notes Orem tices Soe & ee eee ee 3,760 
13,200 
14,948 
Mico Ol nainoneyesnarenolders mincome Of SUDSICIANICS 2. 2o5.42 676d ses eo nces ocean case 1,246 
13,702 
Exchange gain (loss) on the translation of the accounts of foreign subsidiaries ............. 2,624 
ie HO Le a OPC Y MMONIIS: 1s ms soe as Gauss = eas oe hee PVA See Stee ie Grain ae ceed due Sree 16,326 
SUCTEI OTN SOFTER Te 11g Na 0) A earner are eect aera ear eR ao re ne eee Pre (2,586) 
ie omic eOrOVIGION NOLTCOUINCU: s.. Sule « aise A oe a eee wlnk wit ohne Gil acumen so news weiner lesa = 
Rime Oi weINCEVO ants § My.k HOMGe ae ane site Pc 66 Iie sei aare Siow SE aus ee eee a eee =o 13,740 
ete Mee an i@s rOCOMMIMO OT VOOR ok waciscoce © gt cthe et e.s'2 usin oo emit a rae press Siar A atORAAL Er ior o ys 39,335 
53,075 
Wee most Ol ElEMCC SIAKCS fx uiece «nite taco « oe Gh Geis kee «seats oe a e(Salh s Siad ern. aisha els 805 
me SCH, Stl Anes itera weer St RS A Ne pee o. Caters, GS doe eons aren Rate 3,008 
3,813 
CANO Re ANG SeeMCOl YOAU ccnmet cg Caste taiccs te -icuar tro wy aers «mae leh a tpr dren S Manes Pie apeio Sse. ayers $ 49,262 
Income per common share after preferred dividends (Note 9): 
Bee Sc aOLOIiayVNCIMIS is so ahrncem. tps Binary oi fais Poauee ves pacers a eeehgeonom chee aes Meek me es $1.91 
Pale me ct iSicitiany sIteMO mre cies C20. Wan bE Ae cee det aoa gs Pema RNs owe en emiew be $1.59 


$335,081 
695 


330,176 


301,896 
Eade Re 
4.276 

10ST 
300 


318,902 
16,874 


4,805 
3,265 


8,070 


8,804 
1,266 


7,538 
(1,187) 
6,351 


653 


7,004 
36,063 


43,067 


805 
Ben 


3,/32 
$39,335 


68¢ 
76¢ 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 
Consolidated Balance Sheet 


December 31, 1977 


ASSETS 


TOT 


RWS) 


Current Assets: 


Cash and short term bank deposits 


Accounts receivable ....... 
Income taxes recoverable .. 


Inventories, less progress payments 


PiepaldvexpenSeseeme: carer 


Investments, at cost (Note 3) 


Fixed Assets, at cost (Note 4) 


Less: Accumulated depreciation (Note 11) 


Other Assets, at cost less amortization: 


Patents NOTE) aes eae 
Issue costs of long term debt 


Approved by the Board: 
A.A. Hall, Director 
R.S. Faulkner, Director 
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(in thousands) 


$ 20,487 
60,659 


69,284 
1,986 


152,416 


3,223 


267,063 
134,010 


133,053 


$289,004 


> 10.293 
51,605 
2,043 
59,841 
1520 


133,302 


3,266 


255,809 


123,063 
132,746 


300 


340 
640 


$269,954 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities: 
SCUIR lO NCIOIS® 47 2 estes Saya oa rt ane ta Rew et a, We ERPS ae eg Sat a Pe 
Accounts payable and accrued liabilities 
LUV CISITNOS (ENE eM ay = colar ee Oe Rene Ae tee ek Oe i oe een Re ae ha 
Income and other taxes payable 
OM eNgG = BOIS ale sn Ol Ube OlS merreg mires Sues GAIN Si asmnd SRS My Si sonvinn ever meta aaaieetel 
Long term debt due within one year (Note 7) 
Owing to affiliated companies (Note 6) 


Long Term Debt (Note 7) 


Provision for Unfunded Pensions (Note 8) 


Deferred Income Taxes 


PVIIMO MM y ative LCS Lama euren cane rane teeta a Uae nrice ik Scere gee. as CN akenceysan hie i nS vere orarot ae Size 


Shareholders’ Equity: 
Sree nie ar aneneOmimOnesnares (NOLEN oh. 5, 8 ounce cue ciated wees aleeewe oc we tee lad as soe ern homie ie 
FUSE e WECM pln Wil CS xe cape ta slates Sarteseve Oe yh os oat re cae tes Soe uae leat 24 es tens ce ays bewehgl Be wlan ok ye ce eS 


1977 


in AS) 


(In thousands) 


$ 2,365 $ 14,462 
56,245 46,403 
1,014 933 
Loe ea 8,764 
13,005 6,058 
4,810 3,445 
3,970 3,730 
96,580 84,695 
35,357 40,167 
4,010 4.465 
22,698 20,550 
ESI EET 12,422 
68,320 68,320 
49,262 39,330 
Igoe VOZG55 
$289,004 $269,954 
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Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1977 


geo Iare 


1976 


(in thousands) 


Source of working capital: 
Income before-extracrdinary EMS —S.7. cc woke less samen eucicay caster rice cot eee een eee me $16,326 
Charges to income not affecting working capital — (mainly depreciation, amortization of 
patents, deferred income taxes and interest of minority shareholders in income 


OF SUDSIGIANIOS H « oui0e 8 BS Sas, Oieise te ree a eee eter ree eee ene ee 14,629 
Working capital provided fronroperallonS strcecc tera circ ere aerate en eee ieee ee 30,955 
Proceedson disposal Of fixed ASSCLS en. acct etree eee eile cette te ane 1,262 
wnceme: taxes. recovered Im-Extraorcinarys MSM me eyes a rene ere eee eer een ee = 
iiters | slats. 6.0 Camere ween ema RE ne acdc srt nuim cine Sulatha mote GOKne Soak e pinwe wing 6 xo 35 

o2,252 
Application of working capital: 
Additions to fixed assets — 

Railway-rolling Stock leasing: fleGin ryan. ae vats tee eee eee eer eee eee ee 3,401 

Olig(:] Meeenenere Merwe rar ert Reet aA tue h hs «ment cu se o Goaan iid bane Mcett o Uhagg Sie-c Sed 9,289 
Special prowisiorn(NOtes 110% <tc hte ke Cae ate eure cae ene kre tee tect ero oe no 2,370 


Reduction of — 
Long Tern Cebit. ii: Sex. cusiee Boars eect eee coe ete rcd on mero Nee cote cea ncaa og 4,810 
Provision tor untunded pensions CINOUC:G)) ge mee reseew mentee cere Meret te arene eater ere 455 
Dividends declared payable to — 
snarenolders: ol. awker Siddeley: Canad ce stl Mears eee a tera ciate eee ee Jae} he. 


Minority shareholders otssubsidiaries 3 acc. rae: Maen cement ort cre Penny ler cee ee rere 885 
25,023 
Working capital: 
Increase for the: VOar <8... che a 2 ag a eA ease cua ee ee ete ee Geze 
At DeGinning ‘OL Cals cxcsx viewiele spose ne actos ee ee eee rr ee 48,607 
At end: Of YOR joke oS cain ede ia'e siete rok Oe eRe Tel one eee a eerie ea $55,836 
Changes in Elements of Working Capital 
Current assets — Increase (decrease): 
Cash: and: short term. Dank: GeDOSItS ; .7e rc sesmcaenreett ie renee ie eee eee ae ee eee ee ee ee $ 2,194 
Accounts receivable: soo. ssc. 3 < Seis seksyete trate oer eo ae Te ee eat rea 9,054 
Income taxes reCOverables ..c.:d4.5 cae dee Aes Reta ee eae cen gee eee (2,043) 
IIVENTOMES oo oe, oc sls brecgiate. ch otece ope, + ses Pearl ees ret nO eee ree eae me ae rae eta 9,443 
Prepaid @xpenses . sax Mia e ic ats og are occ pee ae 466 
19,114 
Current liabilities — Increase (decrease): 
Bank advanCes ocx was Semele Pkn o wile eee seen eee Re eT no enn re Ce (12,097) 
Aecounts payablevand acerued diabilitiese a. ean re ae treai eee ec eee ee ee 9,842 
Dividends’ payables). 2's) srg 25 cic stehe os Ghee-sea cam Posie GtrieaNe ee ore Gere aie antec eet ee 81 
Incoméeand-other faxes payable = )-.4 seein ae cece tee arene tee re 6,407 
AdVanees: On Sales CONTACTS. cctie. 5. 1 ’sck eis cle eles Stee eee ea gee ore ee 6,047 
Long tern debt due withiniOne year siasccs ecru. mec sacle eee Ae eee me ee ea ee 1,365 
Owing’ to. affilkated COmMMpanies seek ssc foetal ci sacar ere tetera eg 240 
11,885 
Inctease:. in. working icapitaliontheryearis.:.. 2a5 eccc es aeeee nee es ee ee $ 7,229 


(2 


S Geol 


Tah 
20,478 
‘Ne aliae 
653 

31 


HASTE 


791 
8,132 


5,166 
388 


3,732 
810 


TOONS 


3,254 
45,353 


$48,607 


$13,708 
(181) 

2,043 
(25,895) 

496 


(9,829) 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Notes to Consolidated Financial Statements 
for the year ended December 31, 1977 


1. Summary of principal accounting policies: 


Principles of consolidation — 
The consolidated financial statements include the accounts of Hawker Siddeley Canada Ltd. and all subsidiary 
companies. 


Foreign currency translation — 

Assets and liabilities in foreign currencies have been translated at year-end rates of exchange except for 
investments and long term debt. Investments have been translated at rates of exchange in effect when they were 
acquired. Long term debt has been translated at rates of exchange in effect when the obligations were incurred or 
when determined by forward foreign exchange contracts. 


Translation adjustments are charged or credited to current income. 


Revenue recognition — 

Revenue is recorded at the time the product is shipped or the services performed except on long term contracts. 
Revenue on long term contracts involving a series of shipments (for example railway or rapid transit cars) is 
recorded as cars are accepted by the customer. Revenue on long term contracts involving a single product (for 
example an oil drilling vessel) is recorded on the percentage of completion method. Losses, if any, are provided for 
in full as soon as they become evident. 


Research and development costs — 
These costs are expensed as incurred. 


Product warranty costs — 
Anticipated costs related to product warranty are provided at the time of the sale of the products. 


Costs of long term debt — 
Commission costs incurred on issue of long term debt are amortized over the term of the debt issue to which they 
relate. 


Cost of patents and rights for new products — 

Significant costs incurred in purchasing patents and rights for products are amortized on the straight-line method 
over the lesser of the period of anticipated or legal advantage. Other costs relating to patents and rights are 
expensed as incurred. 


Inventories — 
Inventories are carried at the lower of cost and net realizable value, less progress payments. 


PIXeeasscis: — 
Fixed assets are carried at cost. Depreciation on these assets is provided over their estimated useful lives primarily 


on the straight-line basis at rates of 22% on buildings, 10% generally on equipment and 4% on railway rolling stock. 


PEO = 

The Company and its subsidiaries have pension obligations to unfunded and funded pension plans. 
Obligations to unfunded plans relate to retired employees and certain current employees for benefits which, for the 
most part, arose before the establishment of funded pension plans. The principal obligation for unfunded pension 
plans is in Hawker Industries Limited, having originated in 1923. Under these pension plans monthly payments are 
made to pensioners which are charged, after appropriate income taxes, to the provision established for that 


purpose. 


Obligations to funded pension plans relate to present, retired and former employees. For present employees, the 
obligations are for both current and past service, for former employees and pensioners, the obligations are for 
service during their period of employment. These current and past service obligations are settled by annual 
payments to trustees which are charged to operations. 

‘pe 


Income taxes — 

Some items of revenue, costs and expenses are recognized for income tax purposes in different years than these 
items are recorded in the annual accounts. When the cumulative net effect of these timing differences has reduced 
income taxes otherwise currently payable, the resultant reduction is stated as deferred income taxes on the 
balance sheet and the tax on the change in timing differences In the year is reflected in the statement of income as 
deferred income taxes. When net timing differences can only be applied in reduction of income for tax purposes In 
future years, the tax benefit is recorded in the statement of income as an extraordinary item when realized. 
Investment tax credits are applied in reduction of the annual provision for income taxes when realized. 


2. Net sales: 
1977 1976 
(in thousands) 

Equipment tor the tranSpOmalioMeinGustiy gare enemas etr a cue gee eran aan e nee $196,090 $170,050 
Equipment forthe forestry and 1erestsprocuctsuimeusies, Severn yee renee 395/08 29,043 
EQUIDIMENE TORTURE MIN AG MINGUS UY teeeten ecg inet eter rene ne eee: a rete ger en eee tires 54,608 46,820 
>) Ae) S16 el erO kes pO de) Oc [etna area are Ors mG oe eySio gee ee aS as Oy ail ionendes concen 28,071 35,458 
Other general engineerinGrand SEIViC CS: mee eeeenrwers one er eee 44,212 Serie 


$362,689 $335,081 


3. Investments: 

These are sinking fund debentures issued by Sidbec-Dosco Ltd. (formerly Dominion Steel and Coal Corporation, 
Limited) carried at cost. At December 31, 1977 the market value of these debentures is estimated to be $2,500,000. 
Particulars of these debentures are: 


Series Amount Interest rate Maturity 
(in thousands) 


NAC eS 5%% June 1, 1984 

oe 1,313 6 % July TomoSs 

cs ee 5% JULY Toes 
$3,223 


*U.S. $480,000 


The Company is holding these debentures as long term investments. 


4. Fixed assets: 


1977 1976 
(in thousands) (in thousands) 
Accumulated Accumulated 
Cost Depreciation Cost Depreciation 
Land and land improvements ............ Sees 50 Seeelo4 | OP oe ee inet’) 
EB UIGi GS 8 ie. mie eh tent Gitte ea a 52,287 30,214 48,656 28,882 
EQUIDINENt: anct fe. cn eee 71,061 5ig425 (etd 46 360 
Railway rolling stock leasing fleet ........ 129,565 90,730 126,678 46,302 
$267 ,063 $134,010 $255,809 $123,063 


5. Patents: 
Patent costs relate to the Chip-N-Saw product line and the remaining patent costs were amortized in 1977. 
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6. Owing to affiliated companies: 


The liability to affiliated companies at December 31, 1977 includes advances from the parent company of 
$3,887,000 (1976 — $3,663,000). 


7. Long term debt: 


1977 1976 
(in thousands) 


Canadian General Transit Company, Limited (55% owned) — 
Equipment Trust Certificates 


eee 4 gOUC IO = OOO). tte tara ke sehen oe ee nae oan ae $ 284 >» 096 
First Mortgage Sinking Fund Equipment Notes 
Smee CLOUe mM IVOt——. 1 98 OMS SiO 175000) Ska. aeece se oe 10,821 11,886 
Ce eee SOR UO O21 09 Saree tytn tine de hero hd cae aaa 26,607 28,410 
First Mortgage Serial Equipment Notes 
OMG MEO ee Ome tater 2 Ra) Oh PEG AA ees ania hee, es, So ade Gan 805 920 
VIVA Se ONUTE® IBIAS ea caer ices kA ae, ae er nee NR ed oe eee I rt A ee ay ee 1,650 1,800 
40,167 43,612 
Beco WueWithineone year mncludedin-current liabilities 42. 2. )s47...-52. eee 4,810 3,445 


Welch $40,167 
Principal payments on long term debt will be as follows: 


Year ending December 31 Amount 
(in thousands) 


UC Maee cad Re seere cio N.. Ata oneoes ann Geeta ine SOR eee eae ee $ 4,810 
NCB) sh eer hn ic, ei Mee eta ae eRe ier tre re ere ard ek en 3103 
ES Te fone Nee at ae Ae PRP ne aint cen ee. area Ne SAT ei 3,046 
US aeaice enc cee ae Cah te)? = Bois ats Hal Deena Last hn ah OTe ant 3,046 
HS) ee a eet tre ned eet A SS Areas eo Pile von ari ts et oh ee 3,046 
i eee I) Slap are re eae cie see ope ut ee, Came tog MEAD in tee ake Pasar 23, 6 

$40,167 


Railway rolling stock with a net book value of $56,767,000 Is pledged by Canadian General Transit Company, 
Limited as security for its long term debt. 


Long term debt payable in foreign currencies translated at historical rates of exchange amounts to $8,677,000 after 
deducting the portion covered by forward foreign exchange contracts. At the year-end rate of exchange this debt 
would be $8,802,000. 


8. Pensions (See Note 1): 

The provision for unfunded pensions of $4,010,000 at December 31, 1977 together with future tax allowances Is 
considered adequate to provide for the cost, based on actuarial computations, of pensions under these unfunded 
plans. Pension payments, after income taxes, of $455,000 were charged to the provision for unfunded pensions in 
TOG, 

With respect to funded pension plans, the present value of past service obligations to be met, based on actuarial 
computations, is approximately $14,800,000 at December 31, 1977. These obligations are to be settled by annual 
payments charged to operations through 1991. During 1977 an amount of $1,646,000 was charged to operations 
with respect to these obligations. 


is) 


9. Preferred and common shares: 


(in thousands) 


Preferred shares of the par value of $100 each issuable in series — 

Authorized — 250,000 shares 

Issued — 240,000 5%% cumulative redeemable shares 

Qutstanding 140,000 Sharesecetcie vosrecte ae cee oie eee ee reared ane rt eae $14,000 
Common shares without nominal or par value — 

Authorized — Class A convertible — 10,000,000 shares 

— Class B convertible — 10,000,000 shares 
Issued and outstanding — 


— Class-A convertible =" 7.455555 SNalGS sees en pene ene Sle22 
— Class B convertible — 313, (OOLSMaAleS arene, eee een ae eee 2,498 
8.12934 shares eines aise Soe wo le eee ee 54,320 

$68,320 


The outstanding preferred shares are redeemable at the option of the Company at $105 per share. 


The Class A shares and Class B shares are convertible into one another on a share-for-share basis and rank 
equally with respect to dividends and in all other respects except that dividends when declared by the Directors on 
the Class A shares will be taxable dividends, whereas in the case of the Class B shares, the Directors in their 
discretion, may declare dividends to be paid out of ‘1971 capital surplus on hand” as defined in the Income Tax Act, 
Canada. If any dividend is declared on Class B shares, the Directors must declare at the same time a dividend on the 
Class A shares in an amount equal to the dividend being paid on the Class B shares. Amendments to the Income 
Tax Act, Canada in December 1977 terminate the right of holders of Class B shares to defer taxation on dividends 
paid on these shares after 1978. 


Total outstanding common shares at December 31, 1977 is unchanged from 1976. 


An option to an officer to subscribe for 13,000 unissued Class A shares is outstanding at $3.35 per share expiring in 
1979. Exercising this option would have an insignificant effect upon earnings per share. 


10. Provision for income taxes: 
During the year a subsidiary had a loss and the related unrecorded tax benefit of approximately $960,000 is 
available for possible reduction of taxation prior to 1983. 


11. Special provision: 

The extraordinary item of $4,200,000 ($2,586,000 after income taxes and minority interest) relates to the 
discontinuance of highway trailer manufacturing and ship construction. The charge comprises a provision of 
$2,370,000, and additional depreciation of $1,830,000 which reduces the book amount of the relevant fixed assets 
to estimated realizable value. 


12. Contingent liabilities: 

The Company and subsidiaries are contingently liable (principally for trade notes discounted) in the approximate 
amount of $3,000,000 (1976 — $3,800,000). Possible losses on claims and suits related to product sales have been 
provided for in an amount considered to be adequate. 


13. Commitments: 

At December 31, 1977 expenditures of approximately $6,800,000 are required to complete capital programs. Also, 
an amount of $18,200,000 including $9,675,000 for the railway rolling stock leasing fleet had been authorized by the 
Directors but not committed. 


14. Anti-Inflation: 
The Company Is subject to, and believes it has complied with, the anti-inflation legislation enacted by the Federal 
Government which provides for restraint of prices, profit margins, dividends and employee compensation. 
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15. Government assistance: 

During the year the Company received $4,562,000 under various government assistance programs. Of this sum, 
$3,867,000 was received under the Shipbuilding Temporary Assistance Program for credit to the purchasers of 
vessels for the export market, $35,000 was applied in reduction of the cost of fixed assets and the balance of 
$660,000 was applied in reduction of costs, primarily for product development. Government assisted programs are 
proceeding in accordance with their respective terms and no liability for repayment of such assistance under 
various contingency clauses is foreseen. 


16. Remuneration of directors and officers: 

For the year 1977 six directors and one past director received remuneration of $33,542 (1976 — $33,246) and 
seven directors and one past director received no remuneration as directors. Twelve officers, of whom seven are 
also directors, and three past officers received remuneration of $674,496 (1976 — $621,157). 


Auditors’ Report 


To the Shareholders of 
Hawker Siddeley Canada Ltd.: 


We have examined the consolidated balance sheet of Hawker Siddeley Canada Ltd. as at 
December 31, 1977 and the consolidated statements of income and retained earnings and 
changes in financial position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests 
and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of 
the Company as at December 31, 1977 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Price Waterhouse & Co. 
Chartered Accountants 


Toronto, Ontario, 
March 16, 1978 


le 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 
Miscellaneous Data on Sales, Employees, and Shares 


Ome, 1976 
Sales ($000): 
By Canadian factories — 
to Ganadian: markets’ iia cers sorte ieee crete career ee $217,088 $220,579 
to Export:markets (i... Ga scptind = tay caer freee ree eee ee 86,497 61,301 
303,585 281,880 
By foreign subsidiaries (excluding sales of products of Canadian factories) . 59,104 93,201 
$362,689 $335,081 
The average weekly number of employees and their remuneration was as follows: 
in? Canada sccc% 6 ihe eth ek Pe eee ae eee eae ee 6,298 6,786 
Inthe, Winited KinGdOMmM. ocx ee ees Create mentee oper etree erm pc ee 70S 679 
in the United’ States of America and-olher CountnicS = sutsecm: sateen err ee 90 89 
__ 7,097 ise 
Aggregate remuneration of employees was ($000) ....................00005 $121,268 $118,880 
Common share dividends for 1977 have been declared as follows: 
Record Date Payable 
December 30, 1977 January COM O/Gmare ee Rey een te er eee an ae bo 
september 23, 1977 OClODer TAO (gerne eects. cone pees it eee eee .O9 
June 24, 1977 JUN See hO (paler ree cee eee any cae ae eo ee ee .O9 
March 25, 1977 Fax 2141 AM he Mal oN OY Ole nu ge Pe Ae aha Rehr een aloe Gp eh San .O9 
oor 


Preferred share quarterly dividends of $1.4375 were paid on the 2nd day of January, April, July and October, 1977. 


The Department of National Revenue has published the following ‘Valuation Day” share prices (December 22, 


1971) for income tax purposes: 


Preferred shares 
Common shares 


Cet COR Cie CT Ce the teers ONO. Oe (hi ONOsONG Oath eth th sich OBO DO Oe Ot eth o o Go Giana 


| a) <0’ “e: “6. “@) se) ‘6? s| (¢) “e) 'e! 0) ©) =: 2) viniv) uj lel ie] vay) ello. efete lelle le) elke) (ss 6! lejle tale! (oe (e) ¢uie/.s se)" e |: \e\Se! ieee erehis 
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Divisions and Subsidiaries 


Divisions: 

Canadian Car Division, Thunder Bay, Ont. 
Can-Car Trailer Division, Mississauga, Ont. 
Canadian Car (Pacific) Division, Surrey, B.C. 
Canadian Steel Foundries Division, Montreal, Que. 
Canadian Steel Wheel Division, Montreal, Que. 
Forestry Equipment Division, Mississauga, Ont. 
Orenda Division, Mississauga, Ont. 


Subsidiaries: 
Can-Car Inc., Atlanta, and Waycross, Ga, 
McComb., Miss., U.S.A. (100%)* 
Chip-N-Saw, Inc., Atlanta, Ga., U.S.A. 
The Dosco Corporation, Pittsburgh, Penn., 
Denver, Col, USA. 

Chip-N-Saw A/S, Naestved, Denmark (100%)* 

Orenda Engines Inc., Buffalo, N.Y., U.S.A. (100%)* 

Orenda (International) Limited, Mississauga, 
Ont 100 70) 

Hawker Industries Limited, Toronto, Ont. (99%)* 
Canadian Bridge Division, Windsor, Ont. 
Halifax Shipyards Division, Halifax, N.S. 
Trenton Works Division, Trenton, N.S. 

Dosco Overseas Engineering Limited, 
Tuxford, England 
Hollybank Engineering Company Limited, 
Tuxford, England. 
Canadian General Transit Company, Limited, 


Montreal, Que., Toronto, Ont., Moose Jaw, Sask., 


ReaWeer lla (9070) 


*percentage contro! by Hawker Siddeley Canada Ltd. 


Products and Services 


Equipment for the transportation industry: 
Canadian Car Division 

Can-Car Trailer Division 

Canadian Steel Foundries Division 

Canadian Steel Whee! Division 

Trenton Works Division 

Canadian General Transit Company, Limited 
Railway passenger cars (subway, commuter, and 
inter-city); highway trailers: railway castings: 
trackwork; railway and industrial wheels; railway 
freight cars and tank cars: railway axles; forgings; 
storage and pressure tanks; steel fabrications: 
railway tank car and special freight car leasing: 
bulk liquid storage terminals. 


Equipment for the forestry and forest products 
industries: 

Canadian Car (Pacific) Division 

Forestry Equipment Division 

Can-Car Inc. 

Chip-N-Saw A/S 

Chip-N-Saw, Inc. 

Log skidders and other forest harvesting 
equipment; sawmill and lumber processing 
equipment; electric-electronic control equipment. 


Equipment for the mining industry: 

Dosco Overseas Engineering Limited 

Hollybank Engineering Company Limited 

The Dosco Corporation 

Canadian Steel Foundries Division 

Mining and tunnelling machines; support systems 
for mining roadways and civil engineering tunnels; 
castings for the mining industry. 


Ship repair: 
Halifax Shipyards Division 
Ship repair; marine services including dry docking. 


Other general engineering and services: 
Canadian Bridge Division 

Canadian Steel Foundries Division 

Orenda Division 

Orenda Engines Inc. 

Orenda (International) Limited 

Electric power transmission towers, poles, and 
structure testing; communications structures; sub- 
station structures; industrial castings; electronic 
data processing and graphics services; industrial 
gas turbines; gas turbine components; aircraft gas 
turbine repair and overhaul; components for 
nuclear power applications; engineering, design 
and laboratory testing services. 


12 


Hawker Siddeley Canada Ltd. 


Head Office 

m rKindsstrect fast 
Toronto, Ontario 
M5C 1A3 


Directors 

A.A. Bailie, Toronto, Ontario 

J.H. Coleman, Toronto, Ontario 

A.H. Crockett, Toronto, Ontario 

R.S. Faulkner, Toronto, Ontario 

Sir Arnold Hall, London, England 

J.F. Howard, Q.C., Woodbridge, Ontario 
A.J. Laurence, Pewsey, Wiltshire, England 
A.W. McKenzie, Montreal, Quebec 

L.A. Mitten, Vancouver, British Columbia 
J.N. Paterson, Thunder Bay, Ontario 

K.L. Phillios, Sutton, Surrey, England 

E.J. White, St. Lambert, Quebec 

F.H. Wood, Barrow-upon-Soar, Leicestershire, England 


Executive Management 
Sir Arnold Hall, Chairman 
J.N. Paterson, Vice-Chairman 
F.H. Wood, Vice-Chairman 
R.S. Faulkner, President and 
Chief Executive Officer 
A.A. Bailie, Vice-President, Finance 
I.E. Bull, Vice-President and Treasurer 
J.W.R. Caldwell, Comptroller 
L.T. Corey, Vice-President 
(Halifax Shipyards and Trenton Works Divisions) 
C.A. Haines, Secretary 
A.W. McKenzie (Chairman and President, 
Canadian General Transit Company, Limited) 
L.A. Mitten, Vice-President 
(Canadian Car (Pacific) Division) 
F.J. Sandford, Assistant Treasurer 
R.F. Tanner, Vice-President 
(Orenda and Can-Car Trailer Divisions) 
E.J. White, Vice-President 
(Canadian Steel Foundries and 
Canadian Steel Wheel Divisions) 


Auditors 
Price Waterhouse & Co., 
Toronto, Ontario 


Registrar and Transfer Agent 
National Trust Company, Limited 
Toronto, Montreal, Winnipeg and Vancouver 
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A mid-level compartment in the 
new 162-seat, double-deck rail 
commuter cars designed and built 
by Canadian Car Division. 

Stairs from the lower deck are on 
the left; those in the centre lead 
to the upper deck. 


SEDCO/BP 471, a 470-foot drill 
ship constructed by Halifax 
Shipyards Division is equipped with 
a dynamic positioning system 
capable of maintaining the vessel 
over a predetermined point while 
drilling in water depths 

up to 6000 feet. 


A Forwarder chassis Supplied 
by the Forestry Equipment 
Division is the basis of this 
fire-fighting unit, one of three 
exported to Senegal for 
brushwood and forest fire 
control. 
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DESIGNED AND PRINTED IN CANADA BY HAWKER SIDDELEY GRAPHICS 
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Hawker Siddeley Canada Ltd. and subsidiary companies 


Consolidated Statement of changes in financial position for the six months ended June 30 


(In Thousands of Dollars) 


1977 


Source of working capital: 
Netincomertortherncriodmaencermeccresciaerr ti eiarercieraory iets yeni $ 5,131 
Charges to income not affecting working capital — 

(mainly depreciation, amortization of patents, 
deferred income taxes and interest of minority 


ShareholdersninincomeronSupSiGlalleS) screiscise cedetteeiie sie isrrsteerateraie > 6,541 
Workingrcapitall povided trol OPenatlomSa sererrctsieretrced-tele om ile seit ere 11,672 
PIOoceedsionial|sposall@fmlxeaiaSSels) ee eerie reir tein ker ie) eee aioe 564 

12,236 
Application of working capital: 
Additions to fixed assets ............... NORE Uae CRC eR nee 4,771 
Reduction of — 

Hemaste nivel Clotigey. or clrxrcsor. eb eiekcra rashes Rebroric vant etetencroret wists were ate 967 

OMSL NO WIiNUINCECNNEMSIONS sosgaacasqoondsoo0todpadeccusunnbos 232 
Dividends declared payable to — 

Shareholders of Hawker Siddeley Canada Ltd. ....................... ‘ 1,866 

Miron shareholders of sulbsidianieSi.-eacmecciieccl: os sae sae ce se 437 
MiSGell AMG OUS 5h xctac oir oraron exe erenckerar ec aiers name eee onal aacleoretcnenordieais acters 4 

8,277 

Working capital: 
MRSS WO UNS IOSMOCh Soocacoacnendsg0ensauaddenad Reeck-n's cp oteiaeats erctstes die 3,959 
NOTES (MAIR HOUN Stele c ois Ceci aemona bbc) cairo Atacand aoc 48,607 
AinendtoipenOdbet sce epee c ioc cate hee eer te io kara ete $52,566 


CHANGES IN ELEMENTS OF WORKING CAPITAL 


Current Assets — Increase (Decrease) 


Gels ah. Sereeccacorecs eo Ce NERO cr eas chase omen ars Greet cea Bets swetsterena oncanoenet $ (9,236) 
ACCOUAtS MECEIVa DSc neta tae hee ero hae too ticortom eens ane 9,979 
IMCONMENEN CES (OOS pa ociaccnenedoncocdope acd looooveeeowdenoan 217 
AMG TLONCS Renee mrenee tee ine ener oa a em Nie ite ea a ee 9,200 
BREW al GEKWENMSC Sacer encontrar caste sesvan ional ecto musica eet lel cravovencl avis aitiare olleis 1,025 
11,185 

Current Liabilities — Increase (Decrease) 
BankzadVall CSaigienkemsni einem: errr cinegation Gretsch ate cine omine (9,172) 
Accounts payable and accrued liabilities .............)..............5- 10,124 
InCrennmne Ziniel CITE NVENESICEWEINE so c05umecocccoceoosianenoouaouadonc 2,880 
/NaWeintoretsoj aleve! SSne@ MiNelGh aicqexanandcoguoeocccsodd Ipouduoadonogguce 7,109 
LroYie] Wena Gls eke OE NTU MIMMOINEI WEEN Gooanneoccccasgne lnovouunoeeogaece (84) 
CQNMIMG WO: ELNMMEWCOM CONSENS Soncunpanaccn odeseoou loneods yanneansar (3,631) 
7,226 
NMOPSEISS Ma) WON Minto) eetauneet| Vole water (eVelttelel 2c oc canocercac|nocooaannanances $ 3,959 


Ye 


a SG 
_—_—$——— pp 


en 


1976 


$ 3,298 


2 


9,410 
447 


9,857 


Semi-annual report 
for the period ended 
June 30, 1977 


4170 


1,628 
1195 


1,866 
396 


8,255 
1,602 

45,352 

$46,954 


6,740 7 King Street East, 
Toronto, Ontario, M5C 1A3 


Printed in Canada 
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